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English Translation
George Kent Eyes 5 Billion Orders within Two Years
Kuala Lumpur (June 30): George Kent (Malaysia) Berhad (GKENT, 3204) with an order book of RM1
billion now, will bid for RM10 billion worth of projects. The group targets to add another RM2
billion to RM3 billion this year, aiming to hit RM5 billion orders within 2 years.
George Kent Chairman, Tan Sri Dato’ Tan Kay Hock said that the company will bid for jobsincluding
the LRT 3 Project Delivery Partner (PDP), the LRT Control and Communications system, Mechanical
and Engineering works, track laying works, water and hospital infrastructure projects, etc.
The company is one of the shortlisted entities as the project delivery partner under a consortium
with Malaysian Resources Corporation Berhad (MRCB). The bidding process ended on 9 June, and
the resultswill be announced soon.
He said that all the biddingsare from local companies.Currently, the group’s orderbook can last the
company for two years with its annual capital expenditures of RM5 million to RM6 million.
RM110 Millionin Cash
He revealed that the company’s profit and loss statement stood at RM165 million, with net cash of
about RM115 million, leaving the group with more than enough of cash flow to spend for future
large orders.
Dividend Rate of 60%
He said that the dividend payout for last year was 60%, and the company would continue its
dividend payout of 50% to 60% from its profit. In the last 5 years, the dividend has a compounded
annual growth rate of 19%, with a yield of about 4.5% and the return of equity growth of about
10%.
The share price gained4 sento its highest at RM1.29 on Tuesday and gained 3 sen or 2.4% to close
at RM1.28.
He mentioned that the company obtaineda 19-year concession in Papua New Guinea to operate a
water treatment plant which gives the company recurring income of about RM5 million to RM6
million per annum.
First Quarter Net Profit Rose 52.46%
As at 31 January 2015 first quarter, George Kent’s net profit rose 52.46% to RM9.87 million, Tan Sri
Dato’ Tan Kay Hock is confident in maintaining the momentum and is optimistic about the results of
this financial year. This is mainly driven by the export business in water meters, the drop in
Ringgit’s value and also the Hospital Kuala Lipis project has started to contribute to the group’s
bottom lines.
In addition, the latest published results show that as at 30 April 2015, George Kent’s earnings rose
52.46% to RM9.869 million for the first quarter,while its revenue declined by 8.99% to RM59.026
million.

